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TO AMEMBASSY MANILA IMMEDIATE 


LIMITED OFFICIAL USE STATE 195635 

E.O. 11652: N/A 
TAGS: ETRD, RP 

SUBJECT: COTTON CONTRACT PROBLEM - YUPANGCO 

REF: MANILA 12815 

1 . CIEC COUNSEL HAS INFORMED DEPARTMENT THAT CIEC HAS 
COMPLETED REVIEW OF TEXTS OF RELEASE AND QUITCLAIM. THEIR 
ONLY REMAINING CONCERN IS TO OBTAIN ABSOLUTE ASSURANCE 
THAT FILING OF QUITCLAIM IN PHILIPPINE COURT WILL HAVE 
EFFECT OF VACATING JUDGEMENT AGAINST CIEC. I.E., THAT 
THERE IS NO WAY THAT YUPANGCO CAN MAINTAIN JUDGEMENT 

IN EFFECT ONCE QUITCLAIM IS EXCHANGED. CIEC'S EXTREME CAUTION 
IS UNDERSTANDABLE IN LIGHT OF HISTORY OF THIS DISPUTE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 195635 

2. CIEC HAS ASKED ITS MANILA COUNSEL TO INDICATE IF 
THERE COULD BE ANY PROBLEM IN VACATING JUDGEMENT ONCE 
QUITCLAIM IS RECEIVED, AND EXPECTS ANSWER FROM MANILA 
WITHIN TWO OR THREE DAYS. 

3. WASHINGTON AGENCIES BELIEVE THAT WE SHOULD DEFER 
ACTION TO RELEASE DBP FROM OBLIGATIONS UNDER LETTER OF 
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ASSURANCES WITH REGARD TO YUPANGCO FOR A FEW MORE DAYS 
TO ALLOW CIEC AND YUPANGCO TO SETTLE THIS LAST REMAINING 

PROBLEM AND TO ASSURE THAT NO SUBSTANTIVE PROBLEMS WILL 
ARISE. USDA HAS THEREFORE AGREED TO EXTEND SHIPPING 
DATE FOR BECKMAN- YUPANGCO CONTRACT TO OCTOBER 15, WHICH 
SHOULD ALLOW DBP TO GRANT FURTHER EXTENSION TO YUPANGCO 
OR USE OF CCC CREDIT LINE FOR BECKMAN CONTRACT. 

4. WE WILL ADVISE EMBASSY IMMEDIATELY OF ANY FURTHER 
DEVELOPMENTS REGARDING CIEC ACTION ON THIS ISSUE. VANCE 


LIMITED OFFICIAL USE 


NNN 
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